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Weisberg, Molé, Krantz & Goldfarb, LLP

Certified Public Accountants

Independent Auditors’ Report

To the Managing Member of
Alternative Access Capital, LL.C

We have audited the accompanying statement of financial condition of Alternative Access
Capital, LLC as of December 31, 2006, that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. This financial statement is the responsibility of the
Company’s management. QOur responsibility is to express an opinion on this financial statement
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,
the financial position of Alternative Access Capital, LLC as of December 31, 2006, in
conformity with accounting principles generally accepted in the United States of America.

(Wb, o' fean s o sltfoke, L8

Hicksville, New York
January 29, 2007

17 West John Street, Hicksville, New York 11801 * Phone: 516-933-3800 » Fax: 516-933-1060
One Parker Piaza, Fort Lee, New Jersey 07024 « Phone: 201-655-6249 + Fax: 201-655-6098
www,weisbergmole.com



ALTERNATIVE ACCESS CAPITAL, LL.C
STATEMENT OF FINANCIAL CONDITION

December 31, 2006

ASSETS
Cash and cash equivalents $ 38,305
Accounts receivable 108,946
Prepaid expenses and other assets 2,540
Equipment net of accumulated depreciation of $4,020 5,478
Total assets $ 155,269

LIABILITIES AND MEMBERS' EQUITY

. Accounts payable and accrued expenses $ 8,400

Total liabilities $ 8,400

Commitments and contingencies (note 4)

Members' Equity $ 146,869
Total liabilities and members' equity b 155,269
The accompanying notes are an integral part of this financial statement. Page 2
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Alternative Access Capital, LLC
Notes to Financial Statement
December 31, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies followed by the Company in the preparation of the
accompanying financial statements are as follows:

Nature of Operations

Alternative Access Capital, LLC (“the Company”), which was formed in July 2003, operates
as a broker/dealer registered with the Securities and Exchange Commission (“SEC”) and is a
member of the National Association of Securities Dealers (“NASD”). The Company markets
and distributes specialized investment management strategies for high net worth individuals
and tnstitutional investors.

Equipment

Equipment is stated at cost less accumulated depreciation. The company provides for
depreciation using the straight line method over an estimated useful life of five years.

Revenue Recognition

The Company receives fees for referring potential investors to funds and investment
management firms and records the related revenue in the period earned. In addition, the
Company is paid retainer fces which are carned on a monthly and/or quarterly basis.

Income Taxes
The Company’s members have elected to treat the Company as an “S” corporation for federal
and state income tax purposes. As such, the members are liable for the federal and state

taxes on profits.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date
of the financial statements and the reported amount of income and expenses during the
reported period. Actual results could differ from those estimates.

Page 3




Alternative Access Capital, LL.C
Notes to Financial Statement
December 31, 2006
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Concentrations and Credit Risk

The Company receives its commission and fee income from customer transactions in
accordance with the provisions specified in the contractual arrangements. Such provisions
provide for timely payments of this income to the Company and, accordingly, the Company
has determined that an allowance for bad debts is not required at December 31, 2006. These
agreements are in force until terminated by either party with thirty to ninety days prior notice.
Any termination or amendment of these agreements could have a significant impact on the
Company’s operations.

Off-Balance-Sheet Risk

The Company’s bank account balances gencral]y-arc not in excess of federally insured limits.
At December 31, 2006, the Company does not hold any financial instruments with oft-
balance-sheet risk.

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash and cash equivalents includes funds in
checking accounts.

NOTE 2 - NET CAPITAL REQUIREMENTS

-The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (rule 15¢3-1), which requires the maintenance of minimum net capital of $5,000 and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2006, the Company had net capital of $29,905 which was
$24,905 in excess of its required net capital. The Company’s aggregate indebtedness to net
capital ratio was .28 to 1.

NOTE 3 - REGULATION

The Company is registered as a broker-dealer with the SEC. The securities industry in the
United States is subject to extensive regulation under both federal and state laws. The SEC is
the federal agency responsible for the administration of the federal securities laws. Much of
the regulation of broker-dealers has been delegated to self-regulatory organizations, such as
the NASD, which had been designated by the SEC as the Company’s primary regulator.
These self-regulatory organizations adopt rules, subject to approval by the SEC, that govern
the industry and conduct periodic examinations of the Company’s operations. The primary
purpose of these requirements is to enhance the protection of customer assets. These laws
and regulatory requirements subject the Company to standards of solvency with respect to
capital requirements, financial reporting requirements, record keeping and business practices.

Page 4




Alternative Access Capital, LLC
Notes to Financial Statement
December 31, 2006

NOTE 4 - COMMITMENTS AND CONTIGENCIES

The Company rents space on a month-to-month arrangement.

Page 5
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Weisberg, Molé, Krantz & Goldfarb, LLP

Certified Public Accountants

Independent Auditors’ Report on Internal Accounting Control Required by SEC Rule
17a-5 for a Broker-Dealer Claiming an Exemption from SEC Rule 15¢3-3

To the Managing Member of
Alternative Access Capital, LLC

In planning and performing our audit of the financial statements and supplemental schedules of
Alternative Access Capital, LLC, (the Company) for the year ended December 31, 2006, we
considered its internal control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including tests of
such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) in making the periodic computations of aggregate indebtness and net capital under the rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1.  Making the quarterly securities examinations, counts, verifications and comparisons.

2. Reconciliation of differences required by Rule 17a-13.

3.  Complying with the requirements for prompt payment of securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit preparation of financial statements
in conformity with accounting principles generally accepted in the United States of America.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Page 6




Because of inherent limitation in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subjected to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose ail matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific internal control components does not reduce to a relatively low level the
tisk that misstatements caused by error or fraud in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
mattet involving internal control, including control activities for safeguarding securities that we
consider to be material weaknesses'as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2006, to meet the SEC’s
objectives. '

This report recoghizes that it is not practical in an organization the size of Alternative Access
Capital, LLC, to achieve all the divisions of duties and crosschecks generally included in an
internal control environment and that, alternatively, pgreater reliance must be placed on
surveillance by management. :

This report is intended solely for the use of Management, the Securities and Exchange
Comtnission, and other regulatory agencies which rely on rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to
be and should not be used by anyone other than those specified parties.

W sy, M0l b.ws.aw,cw

Hicksville, New York
January 29, 2007

END
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